
COMMONWEALTH OF KENTUCKY 

In t h e  

let ter 

W e s t "  1 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * *  
Matter of: 

0 

EAST KENTUCKY UTILITIES, INC. 1 
DELINQUENT PURCHASED GAS 1 
ACCOUNT WITH KENTUCKY WEST ) CASE NO. 9405 
VIRGINIA GAS COMPANY 1 

SHOW CAUSE ORDER --- 
On Augus t  13, 1985, the Commission r e c e i v e d  8 c o p y  of a 

s e n t  by Kentucky  W e s t  V i r g i n i a  Gas Company ( " K e n t u c k y  

to  E a s t  Ken tucky  U t i l i t i e s ,  Znc. ,  ( " E a s t  Ken tucky" )  

r e g a r d i n g  East K e n t u c k y ' s  d e l i n q u e n t  p u r c h a s e d  gas  a c c o u n t  w i t h  

Kentucky W e s t .  A c c o r d i n g  to  t h e  i n f o r m a t i o n  i n  t h e  le t ter  t h e  

last payment  on E a s t  K e n t u c k y ' s  a c c o u n t  r e c e i v e d  by  Ken tucky  W e s t  

w a s  o n  Hay 22 ,  1985,  i n  the amount  af $ 6 0 , 0 0 0 ,  w h i c h  leaves a 

balance owed t o  Ken tucky  west of $249,706.  This balance owed 

i n c l u d e s  a n  i n t e r e s t  p e n a l t y  of $ 7 , 2 7 5 .  

Kentucky  West's FERC Gas T a r i f f ,  F i r s t  R e v i s e d  Volume 1, 

p r o v i d e s  that o n c e  30 d a y s  h a v e  elapsed from t h e  paymen t  d u e  d a t e  

Ken tucky  West may suspend a n y  f u r t h e r  d e l i v e r i e s  of gas u n t i l  t h e  

accoun t  is paid.  The  Commission h a s  b e e n  a d v i s e d  t h a t  Kentucky 

West has notified E a s t  Ken tucky  t h a t  o n  or before S e p t e m b e r  1, 

1985,  a d e f i n i t e  payment  s c h e d u l e  m u s t  be a r r a n g e d  w i t h  Ken tucky  

West i n  order to e l i m i n a t e  East Kentucky' 0 delinquency. Other- 

w i s e ,  Kentucky West w i l l  s u s p e n d  gas d e l i v e r i e s  to East Kentucky  

and i n i t i a t e  c i v i l  ac t ion  to collect the monies owed to Kentucky  

W e s t  by E a s t  Ken tucky .  



Due to t h e  i m p e n d i n g  h e a t i n g  s e a s o n  of 1985-86 a n d  t h e  

f a i l u r e  of E a s t  Kentucky t o  p a y  i ts gas  b i l l  a n d / o r  arrange f o r  

payment  to K e n t u c k y  Weet t h e  Commission findB i t  is  n e c e s s a r y  f o r  

E a s t  K e n t u c k y  to e x p l a i n  t h e  r e a s o n s  €or the d e l i n q u e n c y  t o  

K e n t u c k y  W e s t ,  a n d  what  E a s t  K e n t u c k y ' s  i n t e n t i o n s  are towards 

r e s o l u t i o n  of its d e l i n q u e n t  a c c o u n t  w i t h  Kentucky W e s t .  

I T  IS THEREFORE ORDERED t h a t  E a s t  K e n t u c k y  s h a l l  appear 

b e f o r e  t h e  Commission o n  A u g u s t  2 9 ,  1985 ,  a t  1 O : O O  a.m., E a s t e r n  

D a y l i g h t  T i m e ,  i n  H e a r i n g  Room Number 2 of t h e  C o m m i s s i o n ' s  

offices at F r a n k f o r t ,  K e n t u c k y ,  for t h e  purpose of p r e e e n t i n g  

e v i d e n c e  r e l a t e d  t o  E a s t  K e n t u c k y ' s  d e l i n q u e n t  p u r c h a s e d  gas  

accoun t  w i t h  K e n t u c k y  W e s t ,  a n d  t o  d e m o n s t r a t e  what actions E a s t  

Kentucky i n t e n d s  to  i n i t i a t e  t o  assure a d e q u a t e  gas s u p p l i e s  f o r  

i ts  customers d u r i n g  the 1985-86 h e a t i n g  season. 

Done at F r a n k f o r t ,  K e n t u c k y ,  t h i s  2% day of August, 1985. 

PUBLIC S E R V I C E  COMMISSION 

f 

*xi/- C i s s i o n e r  

ATTEST: 

S e c r e t a r y  


